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EO 11652: XGDS-1 
TAGS: ESTC, COCOM, NL 

SUBJ: NETHERLANDS CLEARANCE REQUEST (73)2156 
REF : THE HAGUE 1092 

1 . IN ACTUALITY THE CASE IN QUESTION IS EOR AN ELECTRIC 
RAILWAY EQUIPMENT MANUEACTURER IN PRAGUE, AND THEREIN LIES 
OUR DIEEICULTY IN OBTAINING INTERAGENCY APPROVAL. THUS 
PAR, POLAND AND ROMANIA HAVE BEEN THE PRIME BENEFICIARIES 
OP EXPORTS OF DIFFUSION FURNACES WHILE THE USSR AND THE 
OTHER EASTERN EUROPEAN COUNTRIES HAVE BEEN KEPT WITH FEW 
EXCEPTIONS PROM OBTAINING SUCH EQUIPMENT WHICH IS BASIC TO 
THE PROCESSING OP THE WAPERS USED IN PRODUCING THE LATEST 
LARGE SCALE INTEGRATED CIRCUITS. IN ADVERTISING SUCH CIR- 
CUITS ARE OFTEN DESCRIBED AS A "COMPUTER ON A CHIP". IN 

THE NETHERLANDS REQUEST, HOWEVER, THE END USE EOR THE 
PURNACE IS TO BE FOR PROCESSING SILICON TO BE USED IN POWER 
DIODES WHICH ARE THEMSELVES UNEMBARGOED AND REPRESENT A 
LOW ORDER OF TECHNOLOGY. 

2. MR. NIEULAND'S DESCRIPTION OP THE COCOM RECORD OP 
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APPROVAL EOR US EXCEPTIONS REQUESTS AS WELL AS HIS ANALYSIS 
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OF THE IMPLICATIONS OF US DENIAL OF THE NETHERLANDS CASE IN 
COCOM UNLESS IT WERE CLEARLY JUSTIFIED IS CORRECT 
AND STRIKES PRECISELY AT THE REASONS FOR OUR DELAY IN TAKING 
A POSITION IN COCOM. WE HAVE RECEIVED ADVICE FROM THE OTHER 
AGENCIES TO OBJECT TO THE CASE BUT THEY HAVE NOT PROVIDED 
SPECIFIC GROUNDS FOR DENIAL WHICH, IN THE LIGHT OF THE 
US RECORD FOR SIMILAR CASES, COULD APPEAR REASONABLE OR 
NON-DISCRIMINATORY TO THE DUTCH OR ANY OF THE OTHER PC'S. 

3. WE WOULD APPRECIATE YOUR REPEATING REFTEL (WITH 
CORRECTED COUNTRY DESTINATION) THROUGH NORMAL CHANNELS IN 
ORDER THAT WE MAY HAVE THE BENEFIT OF ADDING DUTCH AND 
EMBASSY VIEWS IN RESOLVING THIS QUESTION. 

4. THE EMBASSY SHOULD NOTE THAT THE POINT OF VIEW EX- 
PRESSED IN ITS 1091 IS CONTRADICTORY TO THAT IN THE REFTEL. 
HOWEVER, WE RECOGNIZE THE FORMER EXPRESSES THE IDEAL 
WHILE THE LATTER DEALS WITH A PRACTICAL REALITY. 

5. MEANWHILE THE EMBASSY MAY WISH MERELY TO ACKNOWLEDGE 
TO MR. NIEULAND THAT WE ARE GIVING HIS COMMENTS CLOSE 
ATTENTION AND WILL DO OUR BEST TO CONCLUDE THE MATTER AS 
SOON AS POSSIBLE. KISSINGER 
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